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1- Certification of the person responsible for the Eramet half-year financial report
for the period ended 30 June 2007

| hereby certify that, to the best of my knowledge, the financial statements have been prepared
in accordance with applicable accounting standards and present a true and fair view of the
assets, financial position and results of the company and its consolidated subsidiaries and that
the half-year report fairly presents the key events which occurred during the first six months
of the financial year and their impact on the half-year financial statements and the principal

transactions with related parties.

Paris, 30 August 2007

The Chairman and CEO

Patrick Buffet






II- HALF-YEAR REPORT

1. FOREWORD

Readers are invited to read this report on the company’s operations and financial position for the
period ended June 30, 2007, along with the corresponding consolidated financial statements,
notes to the financial statements, and the financial information in the reference document filed
with the AMF on July 20, 2007. The company’s financial statements have been prepared under
IAS 34, “Interim Financial Reporting.” The information in this report contains forward-looking
statements based on estimates and assumptions about the company’s future business. Actual
results may differ materially from those indicated in the forward-looking statements.

2. ABOUT ERAMET

Eramet is a mining and metals processing company which bases its operations and business
development on a sustainable, profitable, and balanced growth strategy. Eramet has expanded
significantly over the past 15 years, multiplying its size and establishing a foothold on five
continents so as to better serve its markets. The company has developed unique skills and know-
how in geology, metals processing, hydrometallurgy, pyrometallurgy, and the design of high-
performance steel grades, which has made it a top-ranking global company in non-ferrous metals
and alloy production. The company’s three Divisions — Eramet Nickel, Eramet Manganese, and
Eramet Alloys — generated sales of €3,056 million in 2006, over 80% of which came from
outside France, and realised an operating profit of €607 million from continuing operations.

3. RECENT EVENTS

® STCPI’s exercise of Le Nickel-SLN stock options

Pursuant to the Le Nickel-SLN shareholders’ agreement between Eramet and Société Territoriale
Calédonienne de Participations Industrielles (STCPI) dated September 13, 2000, which follows
an agreement reached on July 17, 2000 between the State, New Caledonia provinces, and
representatives of the island’s major political parties, STCPI on December 6, 2000 exercised the
option granted by Eramet to acquire 4% of Le Nickel-SLN’s shares through a share swap, with a
ratio of three Eramet shares for five Le Nickel-SLN shares. STCPI requested that the share swap
take place through a formal deed delivered by a bailiff on January 4, 2007.

The transaction is classified as a “regulated agreement” entered into by an Eramet shareholder
and Board member, as well as an Eramet share buyback operation. It therefore requires approval
from the Board of Directors, approval from the Annual General Meeting, and review by statutory
auditors. The initial terms for the share swap were based on company valuations dating back to
1999t. Therefore, in order to give Eramet shareholders full information regarding the financial
terms of the transaction, on February 6, 2007 Eramet requested the Chief Judge of the Paris
Commercial Court in an expedited proceeding to appoint an independent expert to calculate the
values of Eramet and Le Nickel-SLN at December 6, 2006. An expert was appointed through an
order issued on February 9, 2007. The Paris Court of Appeals later overruled the order, but the
independent expert nonetheless submitted a report to the Eramet Board of Directors. On May 23,
2007 the Board of Directors approved the transaction under the conditions set forth in the
original shareholders’ agreement.

The Annual General Meeting approved the transaction at its meeting on July 23, 2007. The
accounting and tax impacts of the transaction will be included in Eramet’s financial statements
for the second half of 2007. Le Nickel-SLN’s 56% stake will be consolidated into the accounts,
and the Eramet shares received from the swap will be recognised through an approximately
€52 million charge to equity.



In the 2" half 2007 the nickel hedging programme will apply to 13,600 tonnes at an average price
of about 20,500 USD/tonne. Furthermore, nickel put options protected about 5,000 tonnes in the
2" half 2007 at an average price of 31,000 USD/tonne.

Since the start of the 2" half 2007, Eramet Manganese has benefited from much higher alloy and
ore prices than in the 2" half 2006.

Eramet Alloys continues to benefit from markets in strong growth, particularly in the aeronautics
and energy sectors, as well as the ramp-up of its new closed-die forging plant at Pamiers, with its
40,000-tonne press, which is pursuing its certification programme for new parts.

The group aims to pursue strong growth in its main businesses to take full advantage of the
opportunities presented by its various, long-term growth markets, whilst relying on its
substantial potential for technological innovation.

The main investment programmes include the following:

- in nickel, modernisation of the industrial facilities of Société Le Nickel-SLN and the
ramp-up of its production to 75,000 tonnes in New Caledonia, development of the very
important Weda Bay project in Indonesia,

- in manganese, the ramp-up to 3.5 million tonnes of manganese ore and sinter for
Comilog in Gabon, industrial development of the Chinese platform in Chongzuo for
manganese chemical derivatives, construction of the new oil catalyst recycling plant in
Canada,

- in alloys, the ramp-up of the 40,000-t press and the expansion in capacity under way at
several sites.

This growth will come about through strengthening the international dimension of the group
(China, Indonesia, Canada, etc.) and expanding its portfolio of mining and metallurgical
activities, in a global context that favours its various business lines, particularly in Asia.
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SUMMARY CONSOLIDATED HALF-YEAR FINANCIAL STATEMENTS

Income statement

(millions of euros) Notes 1st half 1st half FY
2007 2006 2006
Sales - 1826 1514 3056
Other income - 22 (6) 10
Cost of sales - (1104) (1 095) (2171)
Administrative and selling expenses - (60) (52) (102)
Research and development expenditure - (15) a7 (35)
EBITDA - 669 344 758
Depreciation and amortisation & impairment of non-
current assets - (79) (73) (144)
Impairment charges and provisions - 9 (11) @)
Current operating profit - 581 260 607
Other operating income and expense 4.1 4 (2) 23
Operating profit - 585 258 630
Net borrowing cost 421 6 2 7
Other finance income and expenses 422 4 (11) 4)
Share of profit of associates - - 1 1
Income tax 4.3 (297) (76) (174)
Profit (loss) for the period - 398 174 460
- Minority interest 127 53 141
- Group share - 271 121 319

Basic earnings per share (EUR) a4 10,50 4,73 12,38
Diluted earnings per share (EUR) ' 10,43 4,70 12,28




Balance sheet

Assets
(millions of euros) Notes 30/06/2007 30/06/2006 31/12/2006
Goodwill - 36 178 36
Intangible assets 51 318 68 320
Property, plant, and equipment ' 1385 1278 1331
Investments in associates - 1 10 3
Other financial assets - 67 71 67
Deferred tax assets - 266 170 266
Other non-current assets - 7 6 6
Non-current assets - 2080 1781 2 029
Inventories - 879 772 769
Trade receivables and other current assets - 794 574 631
Current tax assets - 57 34 74
Financial derivatives 5.6 84 42 55
Cash and cash equivalents 55 789 478 643
Current assets - 2 603 1900 2172
Total assets - 4683 3681 4201
Liabilities and shareholders’ equity
(millions of euros) Notes 30/06/2007 30/06/2006 31/12/2006
Share capital 79 79 79
Share premiums 222 222 222
Reserves 1284 1081 999
Translation adjustments (6) 9 (5)
Profit (loss) for the period 271 121 319
5.2 1850 1512 1614
Minority interests - 629 478 525
Shareholders' equity - 2479 1990 2139
Employee liabilities 53 123 139 125
Provisions 5.4 146 172 171
Deferred tax liabilities - 368 237 340
Borrowings - long-term portion 55 72 34 72
Other non-current liabilities - 24 18 27
Non-current liabilities 733 600 735
Provisions - short-term portion 5.4 39 28 28
Borrowings - short-term portion 5.5 298 221 218
Trade payables and other current liabilities - 662 606 569
Current tax liabilities - 164 71 145
Financial derivatives 5.6 308 165 367
Current liabilities - 1471 1091 1327
Total liabilities and shareholders' equity - 4 683 3681 4201




Cash flow statement

(millions of euros) 1st half 1st half FY
2007 2006 2006
Cash flows from operating activities
Profit (loss) for the period 398 174 460
Elimination of non-cash and
non-operating income and expenses
- Depreciation, amortisation and provisions 62 68 124
- Financial instruments (6) 12 1
- Deferred tax 11 3) 10
- Proceeds from asset disposals 2 (3) -
- Share of profit of associates - 1) 1)
Cash generated from operations 463 247 594
(Increase) / decrease in inventories (114) (28) (32)
(Increase) / decrease in trade receivables (148) (57) (115)
Increase / (decrease) in trade payables 62 30 18
Change in other assets and liabilities 196 103 172
Interest income 4 1 6
Interest paid (120) @) (15)
Tax paid (148) (36) (85)
Net change in current operating assets and liabilities (158) 6 (51)
Net cash generated by operating activities 305 253 543
Cash flow from investing activities
Payments for non-current assets (147) (133) (314)
Proceeds from non-current asset disposals 6 4 15
Capital grants received - - 14
Proceeds from/repayment of borrowings 1 @) (5)
Dividends received from associates 1 1 1
Impact of additions to scope 1) - (152) (164)
Impact of removals from scope 2 - - -
Net cash used by investing activities (139) (287) (453)
Financing activities
Dividends paid to Eramet SA shareholders (75) (54) (54)
Dividends paid to minority interests in consolidated companies (33) (42) (44)
Proceeds from share capital increases - 3 3
Proceeds from and payment for treasury share sales / (purchases) 3) 2 2 2
Proceeds from borrowings 512 134 186
Repayment of borrowings (430) (49) (61)
Net change in current financial assets and liabilities 1 - 2
Net cash (used in) generated by financing activities (23) (6) 34
Exchange rate impact 3 ®) )]
Net increase (decrease) in cash and cash equivalents 146 (45) 120
Opening cash and cash equivalents 643 523 523
Closing cash and cash equivalents 789 478 643

Eramet’s management looks at the closing net cash position, shown below and in Note 5.5, when reviewing

the company’s performance.

Net cash (or net borrowing position)

419

223

353




(1) The impact of additions to the company’s scope is as follows.

(millions of euros) 1st half] 1st half| FY
2007 2006 2006
Consolidation of Weda Bay Mineral Inc. and its subsidiaries - (152) (164)
- Acquisition cost - (184) (189)
- Cash acquired - 26 25
- Debt on non-current assets - 6 -
Total - (152) (164)
(2) The impact of divestments is as follows.
(millions of euros) 1st half] 1st half FY
2007 2006 2006
Subsidiaries deconsolidated - cash divested - - -
Total - - -
(3) Changes in treasury shares include:
(millions of euros) 1st half] 1st half FY
2007 2006 2006
Acquisitions and disposals - liquidity contract 1 - -
Purchase option exercises by employees 1 2 2
Total 2 2 2

Statement of changes in equit

(millions of euros) Number Share Share  Reserves Translation Profit (loss) Total  Minority Total
of shares capital  premiums adjustments for the period Group share interests

Shareholders' equity as on January 1, 2006 25789 874 79 219 793 18 377 1486 499 1985
Allocations to reserves - 377 - (377) - - -
Dividends paid - - (54) - - (54) (42) (96)
Share capital increases 84770 3 - - - 3 - 3
Translation adjustments - - - ) - 9) 4) (13)
Treasury stock - 1 - - 1 - 1
Change in financial instrument

revaluation reserve - IAS 32 & 39 - (38) - - (38) (28) (66)
Share-based payment - 1 - - 1 - 1
Other movements - 1 - - 1 - 1
Profit (loss) for the period - - 121 121 53 174
Shareholders' equity as on June 30, 2006 25874 644 79 222 1081 9 121 1512 478 1990
Allocations to reserves - 377 - (377) - - -
Dividends paid - - (54) - - (54) (44) (98)
Share capital increases 91 020 3 - - - 3 - 3
Translation adjustments - - - (23) - (23) (6) (29)
Treasury stock - 2 - - 2 - 2
Change in financial instrument

revaluation reserve - IAS 32 & 39 - (121) - - (121) (81) (202)
Share-based payment - 2 - - 2 - 2
Other movements - - - - 16 16
Profit (loss) for the period - 319 319 141 460
Shareholders' equity as on December 31, 200€ 25 880 894 79 222 999 (5) 319 1614 525 2139
Allocations to reserves - 319 - (319) - - -
Dividends paid - - (75) - - (75) (33) (108)
Share capital increases 8765 - - - - - - -
Translation adjustments - - - 1 - (1) 1) (2)
Treasury stock - 2 - - 2 - 2
Change in financial instrument

revaluation reserve - |AS 32 & 39 - 40 - - 40 11 51
Share-based payment - - - - - - -
Other movements - 1) - - (1) - (1)
Profit (loss) for the period - - - 271 271 127 398
Shareholders' equity as on June 30, 2007 25 889 659 79 222 1284 (6) 271 1850 629 2479




Reserves break down as follows:

(millions of euros) Treasury  Share-based Hedging Other Total
stock payment instruments reserves

As on January 1, 2006 (6) 2 (1) 798 793
Allocation to reserves - - - 377 377
Dividends paid - - - (54) (54)
Purchase option exercises by employees 1 - - - 1
Change in financial instrument revaluation reserve - IAS 32 & 39 - - (38) - (38)
- Exchange rate hedging derivatives 16

- Interest rate hedging derivatives -

- Commodity hedging derivatives (54)

Share-based payment - 1 - - 1
Other movements - - - 1 1
As on June 30, 2006 (5) 3 (39) 1122 1081
Allocation to reserves - - - 377 377
Dividends paid - - - (54) (54)
Purchase option exercises by employees 2 - - - 2
Change in financial instrument revaluation reserve - IAS 32 & 39 - (121) - (121)
- Exchange rate hedging derivatives 17

- Interest rate hedging derivatives -

- Commodity hedging derivatives (138)

Share-based payment - 2 - - 2
Other movements - - - - -
As on December 31, 2006 4) 4 (122) 1121 999
Allocation to reserves - - - 319 319
Dividends paid - - - (75) (75)
Purchase options exercises by employees 2 - - - 2
Change in financial instrument revaluation reserve - IAS 32 & 39 40 - 40
- Exchange rate hedging derivatives 16

- Interest rate hedging derivatives -

- Commodity hedging derivatives 24

Share-based payment - - - - R
Other movements - - - (1) 1)
As on June 30, 2007 ) 4 (82) 1364 1284




Notes to the financial statements

Eramet is a French public limited company with a Board of Directors, governed by the provisions of Articles
L 225-17 et seq. of the French Commercial Code, and by the provisions of its Articles of Association. As
required by law, the Company is audited by two statutory auditors.

Since March 28, 2006, Eramet’s shares have been traded on the Euronext Paris stock exchange where they
are eligible for the SRD deferred settlement system. Since July 2, 2007, Eramet has been included in the
N150 index.

Via its subsidiaries and investments, the Eramet Group operates in the nickel and manganese mining and
production sectors, as well as in the alloys production sector, in which it is amongst the market leaders. A
detailed presentation of the Eramet Group's activities is provided in the Note on segment reporting.

The summary consolidated half-year financial statements of the Eramet Group for the half year ended June
30, 2007 were approved by the Audit Committee on August 28, 2007 and by the Board of Directors on
August 29, 2007.

1. Accounting principles and measurement methods

The consolidated financial statements for the half year ended June 30, 2007 have been prepared in
accordance with IAS 34 — Interim Financial Reporting and the accounting policies are the same as those used
in the preparation of the consolidated financial statements for the year ended December 31, 2006. Therefore,
the summary consolidated half-year financial statements do not incorporate all of the information and notes
required in the case of annual financial statements and in this regard must be read in conjunction with the
Eramet Group’s consolidated financial statements for the year ended December 31, 2006.

The following standards and interpretations, which came into force as from January 1, 2007, have also been
applied but do not have a significant impact on the financial information disclosed:

- IFRS 7, “Financial Instruments: Disclosures,” and the amendment to IAS 1 related to capital disclosures
which must be applied by January 1, 2007 do not have an impact on the summary interim financial
statements at 30 June 2007 prepared under IAS 34;

- IFRIC Interpretation 7 “Applying the Restatement Approach under IAS 29 Financial Reporting in
Hyperinflationary Economies™, which does not currently apply to the Group;

- IFRIC Interpretation 8 “Scope of IFRS 27, the effects of which in the Group’s financial statements
would not be significant given the nature of the options;

- IFRIC Interpretation 9 “Reassessment of Embedded Derivatives”;

- IFRIC Interpretation 10 “Interim Financial Reporting and Impairment” which does not affect Eramet
since its impairment testing is carried out at the year end;

2. Scope of consolidation

The scope of consolidation for the first half of 2007 is the same as that for the year ended December 31,
2006 with the exception of the company Metal Currencies, which was formed at the beginning of 2007 to
manage the Eramet Group’s exchange rate risk.

3. Segment reporting

Primary segment reporting is on the basis of the following divisions:

- The Nickel Division, including mining, production and sales subsidiaries focussed on nickel and its
derivative applications (ferronickel, high purity nickel, cobalt and nickel salts, cobalt and tungsten
powders).

- The Manganese Division, including mining, production and sales subsidiaries focussed on manganese
alloys (ferromanganese, silicomanganese and refined alloys) and manganese chemical derivatives
(oxides, sulphate, chloride). The Manganese Division also includes subsidiaries that provide services to
industry for the recovery and recycling of metals contained in oil catalysts, electric batteries and acid
solutions from the electronics industry.



- The Alloys Division, including subsidiaries that produce and market special high-performance steels,
superalloys and pre-machined parts based on these materials or aluminium and titanium.

Each of these three divisions represents a distinct component that is exposed to specific risks and
profitability.
The column headed Holding company and eliminations comprises the Group’s central support services as
well as the financial companies Metal Securities (cash management) and Metal Currencies (exchange rate
risk management) and the captive reinsurance company Eras SA. Commercial relationships between the
divisions are not material. The main relationships primarily relate to the billing of management fees and
financial transactions.
The Group’s various activities are not subject to significant seasonal fluctuations.

By business segment

(millions of euros) Nickel Manganese Alloys 1ding company Total
& eliminations

1st half 2007

External sales 718 584 523 1 1826

Inter-segment sales 2 - - ) -
Sales 720 584 523 1) 1826

Cash generated from operations 326 108 38 9) 463

EBITDA 463 152 61 ) 669

Current operating profit 437 117 34 (7) 581

Other operating income and expenses - - - - 4

Operating profit - - - - 585

Net borrowing cost - - - - 6

Other finance income and expenses - - - - 4

Share of profit of associates - - -
Income tax - - - - (197)
Minority interests - - - - (127)
Profit (loss) for the period, Group share - - - - 271

Non-cash expenses (20) (30) (19) 4 (65)
- Depreciation & amortisation 27) (31) (21) 1) (80)
- Provisions 7 12 (5) - 14

- Impairment losses - - - -
Capital expenditure (intangible assets and property, plant and equipment) 68 54 19 1 142

Total balance sheet assets (current and non-current) 2433 1231 1212 (193) 4683

Total balance sheet liabilities (current and non-current, excluding shareholde 931 523 834 (84) 2204




1st half 2006

External sales 493 563 456 2 1514

Inter-segment sales 2 - - ) -
Sales 495 563 456 - 1514

Cash generated from operations 132 68 45 2 247

EBITDA 194 100 53 ©)] 344

Current operating profit 169 67 32 (8) 260

Other operating income and expenses - - - - )
Operating profit - - - - 258

Net borrowing cost - - - - 2

Other finance income and expenses - - - - (11)
Share of profit of associates - - - - 1

Income tax - - - - (76)
Minority interests - - - - (53)
Profit (loss) for the period, Group share - - - - 121

Non-cash expenses (16) (14) (29) (14) (73)
- Depreciation & amortisation (26) (28) (19) () (74)
- Provisions 1) 10 ) (4) 3

- Impairment losses - - - - -
Capital expenditure (intangible assets and property, plant and equipment) 54 53 30 2 139

Total balance sheet assets (current and non-current) 1674 1104 1107 (204) 3681

Total balance sheet liabilities (current and non-current, excluding shareholde 622 501 759 (191) 1691

FY 2006

External sales 1015 1147 892 2 3056

Inter-segment sales 4 - - 4) -
Sales 1019 1147 892 (2) 3056

Cash generated from operations 327 176 93 2) 594

EBITDA 441 230 97 (10) 758

Current operating profit 388 170 62 (13) 607

Other operating income and expenses - - - - 23

Operating profit - - - - 630

Net borrowing cost - - - - 7

Other finance income and expenses - - - - (4)
Share of profit of associates - - - - 1

Income tax - - - - (174)
Minority interests - - - - (141)
Profit (loss) for the period, Group share - - - - 319

Non-cash expenses (49) (26) (49) (10) (134)
- Depreciation & amortisation (53) (54) 37 () (145)
- Provisions 9) 24 3 1) 17

- Impairment losses - 1 @) - (Y]
Capital expenditure (intangible assets and property, plant and equipment) 125 122 58 4 309

Total balance sheet assets (current and non-current) 2037 1180 1161 a77) 4201

Total balance sheet liabilities (current and non-current, excluding shareholde 814 493 783 (28) 2062




By geographic region

(millions of euros) Europe North Asia Oceania Africa South Total
America America

Sales (location of sales)

1st half 2007 1027 302 354 24 105 14 1826
1st half 2006 713 320 416 19 37 9 1514
FY 2006 1532 638 725 42 98 21 3056

Industrial capital expenditure (intangible assets and property, plant, and equipment)

1st half 2007 27 20 10 60 25 - 142
1st half 2006 41 15 6 51 26 - 139
FY 2006 86 33 29 113 48 - 309

Total balance sheet assets (current and non-current)

1st half 2007 2827 353 388 794 321 - 4683
1st half 2006 2163 475 146 628 269 - 3681
FY 2006 2578 324 362 634 303 - 4201

4. Income statement

4.1. Other operating income and expenses

(millions of euros) 1st half] 1st half FY
2007 2006 2006
Gains on asset disposals 3 1 2
Restructuring and redundancy plans - - 4
Losses on impairment tests - - 1)
Changes in estimates - inventories - - 17
Other items - income 9 1 10
Other items - expenses 8) 4) 9)
Total 4 2) 23

Other operating income and expenses for the first half of 2007 relate mainly to the disposal of the Nanterre
buildings by Sima (Alloys division) for €2 million.

4.2. Net borrowing costs and other finance income and expense

4.2.1. Net borrowing costs

(millions of euros) 1st half] 1st half FY
2007 2006 2006
Interest income 4 1 6
Interest expense (20) (@) (15)
Net income on marketable securities 7 4 13
Changes in fair value of marketable securities 5 2 1)
Net translation adjustments - 2 4
Other - - -
Total 6 2 7

The significant improvement in the net borrowing costs is due mainly to the increase in the Group’s net cash
(note 5.5.2).



4.2.2. Other finance income and expenses
(millions of euros) 1st half] 1st half FY
2007 2006 2006
Investment and dividend income 1 1 2
Gains on investments in associates 1) 2 -
Net allowances to / reversals of financial provisions - 2) -
Net translation adjustments - - -
Reversal of discounting 2) 2 ?3)
Financial instruments ineligible as hedges 6 (11) 1)
Other 1 )
Total 4 (11) 4

Expenses relating to the reversal of discounting relate to provisions for site restoration. Financial instruments
ineligible as hedges correspond to the portion of hedging instruments (on currencies /commodities and
interest rates) recognised in income pursuant to IAS 32 and 39.

4.3. Income tax

(millions of euros) 1st half 1st half FY

2007 2006 2006
Current tax (186) (79) (164)
Deferred tax (11) 3 (10)
Total (197) (76) (174)

The Group’s effective tax rate was 33% for the first half of 2007 compared with 30% for the first half of
2006 and 27% for the year ended December 31, 2006.

4.4. Earnings per share

1st half 2007 1st half 2006 2006 FY

Profit (loss) Number Earnings|Profit (loss) Number Earnings Profit (loss) Number Earnings

for the period of shares  per share| for the period of shares per share  for the period of shares  per share
Basic earnings per share 271 25763 268 10,50 121 25 699 404 4,73 319 25720 704 12,38
Subscription options - 142 485 - - 27500 - 151 250 -
Purchase options 44 090 98 549 63078
Diluted earnings per share 271 25949 843 10,43 121 25 825 453 4,70 319 25935032 12,28
Average number of shares outstanding 25884 091 25 846 166 25 860 602
Average number of treasury shares 120823 146 762 139 898
Average total shares 25763 268 25699 404 25720704

The basic number of shares corresponds to the weighted average number of shares, less the weighted number
of treasury shares.

Unexercised options for share subscriptions and purchases numbered 181,685 and 44,090, respectively, at
June 30, 2007 (164,450 and 63,078 as of December 31, 2006). However, because 39,200 bonus share
options were not exercisable at June 30, 2007 (13,200 at December 31, 2006), only 142,485 potential shares
(151,250 at December 31, 2006) are included in the fully diluted EPS calculation. 13,200 options will be
exercisable starting on December 13, 2007, and 26,000 on April 25, 20009.



5. Balance sheet

5.1. Non-current operating assets
Non-current operating assets include intangible assets and property, plant, and equipment.

(millions of euros) Gross Depreciation & Impairment Net Net Net
amount amortisation losses amounts amounts amounts
30/06/2007 30/06/2006 31/12/2006
Intangible assets
- Mining reserves 360 (53) - 307 62 308
- Software 40 (33) - 7 3 7
- Other intangible assets 9 (6) - 3 1 3
- Work-in-progress, down-payments 2 ) - 1 2 2
411 (93) - 318 68 320
- Capital expenditure over the period 9 2 14
Property, plant, and equipment
- Land and buildings 569 (347) 1) 221 234 289
- Industrial and mining facilities 2031 (1248) (53) 730 664 695
- Other property, plant, and equipment 378 (229) 1) 148 97 114
- Work-in-progress, down-payments 286 - - 286 283 233
3264 (1.824) (55) 1385 1278 1331
- Capital expenditure over the period 133 137 295
Total 3675 (1917) (55) 1703 1 346 1651
- Capital expenditure over the period 142 139 309

The main strategic capital expenditure projects that were financed by the use of cash and borrowings are:

(millions of euros) 1st half 1st half FY

2007 2006 2006
Increase in nickel production (75,000 ton project) - Le Nickel-SLN 21 28 60
Increase in manganese production (3.5 million ton project) - Comilog SA 6 13 23
EMD plant in China - Guangxi Eramet Chemetals Ltd 3 5 17
Catalyst calcination plant in Canada - Gulf Chemetals & Metallurgical Corp. 12 - 14
40,000-ton press - Aubert & Duval - 8 8
Total 42 54 122
5.2. Equity

5.2.1. Share capital

The company’s share capital is comprised of 25,889,659 fully paid-up shares (25,880,894 shares as of
December 31, 2006) with a par value of €3.05.

As of June 30, 2007, Eramet SA held 106,693 treasury shares (130,257 shares as of December 31, 2006),
mainly bought in 2000 and 2002 under the buy-back programme set out in the prospectus published on July
2, 1999 and approved by the Combined General Meeting of July 21, 1999, representing 94,747 shares
(113,395 shares as of December 31, 2006). The balance of 11,946 shares (16,862 shares as of December 31,
2006) relates to shares bought under a liquidity contract agreed with Exane BNP Paribas. The total amount
of buybacks was charged to equity. The fall in the number of treasury shares is the result of stock option
exercises during the first half of 2006, relating to 18,648 shares at the average price of €49.68. The exercise
of 8,765 subscription options during the first half of 2007 at the average price of €34.43 resulted in an
increase in equity and cash due to the issue of the shares concerned.



5.2.2.  Subscription options and bonus shares
Date of Date of Subscription Number of beneficiaries Granted  Exercised or Exercised Lapsed Outstanding Number of Expiry
® GSM Board price at on at lapsed in in as from benefi- of
meeting outset 01.01.2007 outset prior to 2007 2007 07.01.2007 ciaries on plans
01.01.2007 07.01.2007
1 27.051998 12.12.2001 32,60 EUR 61 13 153 000 (125 750) (8 265) 18 985 10 11.12.2009
2 23.05.2002 15.12.2004 64,63 EUR 81 80 130 000 (6 000) (500) 123 500 79  15.12.2012
Total 283 000 (131 750) (8 765) 142 485
(1) Only exercisable as from December 12, 2003. Shares could not be sold prior to December 14, 2005.
(2) Only exercisable as from December 12, 2006. Shares cannot be sold prior to December 14, 2008.
Actions gratuites
Date of Date of Subscription Number of beneficiaries Granted Exercised or Exercised Lapsed Outstanding Number of Expiry
o) GSM Board price at on at lapsed in in as from benefi- of
meeting outset 01.01.2007 outset prior to 2007 2007 07.01.2007 ciaries on plans
01.01.2007 07.01.2007
1 11.05.2005 13.12.2005 gratuites 90 89 14 000 (800) 13 200 89  13.12.2009
2 11.05.2005 25.04.2007 gratuites 63 26 000 - 26 000 63  25.04.2011
Total 40 000 (800) 39 200

(1) Final distribution date : 1 = December 13, 2007; 2 = April 25, 2009. Shares could not be sold prior to : 1= December 13, 2009 et 2= April 25, 2011

Options d'achat d'actions

Date of Date of Subscription Number of beneficiaries Granted Exercised or Exercised Lapsed Outstanding Number of Expiry
® GSM Board price at on at lapsed in in as from benefi- of
meeting outset 01.01.2007 outset prior to 2007 2007 07.01.2007  ciaries on plans
01.01.2007 07.01.2007
1 21.07.1999 15.09.1999 47,14  EUR 5646 560 423 450 (383 780) (11 749) (340) 27581 383 14.09.2007
2 27.05.1998 14.12.1999 54,00 EUR 80 19 166 500 (143 092) (6 899) 16 509 15 13.12.2007
Total 589 950 (526 872) (18 648) (340) 44090

(1) Only exercisable as from September 15, 2001. Shares could not be sold prior to September 15, 2004.
(2) Only exercisable as from December 14, 2001. Shares could not be sold prior to December 14, 2004.

5.2.3. Share-based payments

Share-based payments relates only to stock option and bonus share plans granted to employees. They

represent a charge of less than €0.5 million as of June 30, 2007 (€2 million as of December 31, 2006).

5.2.4. Dividends paid

The dividends paid during the first half of 2007 in respect of the financial year 2006 amounting to €75
million correspond to a net dividend per share of €2.90 (dividends paid in 2006 in respect of the financial

year 2005 amounted to €54 million, i.e. €2.10 per share).

5.3. Employee liabilities

@

The charge for the first half of 2007 of €6 million was calculated on the basis of assumptions determined at
the end of the financial year 2006 and adjusted mainly in respect of contributions and benefits paid to third

parties.



5.4. Provisions
The company’s provisions include the following.

(millions of euros) 30/06/2007 30/06/2006 31/12/2006
Personnel 21 30 25
- Restructuring and redundancy plans 9 16 9
- Other payroll contingencies and losses 12 14 16
Major lawsuits 12 12 12
Environmental contingencies and site restoration 113 120 120
- Environmental contingencies 24 40 25
- Site restoration 89 80 95
Other contingencies and losses 39 38 42
Total 185 200 199
- Long-term portion 146 172 171
- Short-term portion 39 28 28

The provisions for restructuring and redundancy plans totalling €9 million at June 30, 2007 are the same as
of December 31, 2006 and are represented mainly by the redundancy plans implemented in France, Belgium
and Norway in the Manganese and Alloys divisions.

The provisions for major lawsuits stemming from the acquisition of Comilog SA in 1996/1997 are
unchanged. The Group estimates that they are necessary and sufficient to cover all the lawsuits in question.
The provisions for environmental contingencies relate mainly to the Manganese division (€7 million
compared with €8 million as of December 31, 2006) and the Alloys division (€9 million compared with €8
million as of December 31, 2006). The provisions for site restoration relate mainly to the mining sites
currently in operation in New Caledonia (Nickel division) and Gabon (Manganese division) totalling €58
million (€57 million as of December 31, 2006) and €8 million (€7 million as of December 31, 2006)
respectively. They are supplemented by the provisions for the clean-up of setting tanks at the Marietta plant
(Manganese division) in the United States amounting to €13 million (€13 million as of December 31, 2006)
and the provisions recognised in 2003 for regulatory and implicit obligations with regard to the demolition
and restoration of the Boulogne-sur-Mer industrial site following the decision to shut down the plant.

5.5. Net cash or net borrowing position

5.5.1. By category

(millions of euros) 30/06/2007 30/06/2006 31/12/2006
Borrowings 370 255 290
- Bank loans 208 179 185
- Bank overdrafts and creditor banks 78 32 18
- Finance leases 59 22 62
- Other borrowings 25 22 25
Cash and cash equivalents 789 478 643
- Cash equivalents 740 437 612
- Cash 49 41 31
Total 419 223 353
Over one year (72) (34) (72)
- Borrowings 72 34 72
- Cash and cash equivalents - - -
Less than one year 491 257 425
- Borrowings 298 221 218
- Cash and cash equivalents 789 478 643

Eramet SA has confirmed medium and long-term credit facilities. The unused facilities as of the balance
sheet date would allow the Group to refinance its short-term debts on a longer-term basis. Eramet SA also
has commercial paper, of which €203 million has been issued (€180 million as of December 31, 2006),
mainly to finance the acquisition of the shares of Weda Bay Minerals Inc. at the beginning of May 2006.



(millions of euros) 30/06/2007 30/06/2006 31/12/2006
Unused credit facilities 600 600 600
Unissued commercial paper 197 221 220

Bank covenants relating to these credit lines are wholly satisfied. The covenants related to the ratio of net

debt to shareholders’ equity.

5.5.2. Statement of changes in cash position

(millions of euros) 1st half 1st half FY
2007 2006 2007
Cash flows from operating activities
EBITDA 669 344 758
Elimination of non-cash and
non-operating income and expenses: (206) 97) (164)
Cash generated by operating activities 463 247 594
Net change in current operating assets and liabilities (158) 6 (51)
Net cash generated by operating activities 305 253 543
Cash flow from investing activities
Industrial capital expenditure (142) (139) (309)
Payments for financial investments (*) 1 (185) (192)
Proceeds from non-current asset disposals 8 7 17
Capital grants received - - 14
Changes in debt and receivables on non-current assets ©) 12 4)
Changes in scope and loans - 9 11
Dividends received from associates 1 1 1
Net cash used in investing activities (137) (295) (462)
Cash flows from financing activities
Dividends paid (108) (96) (98)
Proceeds from share capital increases - 3 3
Change in working capital stemming from
financing activities 1 - 2
Net cash used in financing activities (107) (93) (93)
Exchange rate impact 5 (6) 1
Increase (decrease) in net cash or borrowings 66 (141) (11)
Opening net cash position 353 364 364
Closing net cash position 419 223 353

(*) Including Weda Bay, net of cash acquired, €161 million for the first half of 2006 and an additional €3

million during the second half-year.



5.6. Hedging instruments

Assets:

(en millions d'euros) 30/06/2007 30/06/2006 31/12/2006
Instruments financiers actifs 31 6 19
Instruments financiers - couverture de change 41 28 33
Instruments financiers - couverture de taux -

Instruments financiers - couverture de matiéres premiéres 12 8 3
Total 84 42 55
Liabilities:

(en millions d'euros) 30/06/2007 30/06/2006 31/12/2006
Instruments financiers passifs 2 3 3
Instruments financiers - couverture de change 5 5 7
Instruments financiers - couverture de taux - -

Instruments financiers - couverture de matiéres premiéres 301 157 357
Total 308 165 367

Foreign currency denominated receivables and debt are translated at the closing rate. The hedging instrument
is measured and recognised at fair value. The breakdown of the change in this fair value, covering the assets
and liabilities, is split out in the financial instruments — assets or liabilities line item.

Foreign currency risks: currency hedging is almost wholly related to the US dollar and is designed to cover
the Group's structurally long present and future positions on business transactions.

Commodity risks: Eramet hedged approximately 30% of the fuel purchases destined for Le Nickel-SLN, the
asset fair value of which was €1 million at the June 30, 2007 closing date.

Eramet hedges part of its nickel sales on the basis of budget forecasts at 1 or 2 years. Eramet mainly uses
forward sales, symmetric collars (tunnels) and purchases of options. The liability fair value of the financial
instruments used for this purpose is €301 million and the asset fair value is €9 million. Thus, at June 30,
2007, 37,400 tons were subject to hedging, with the breakdown being as follows: 18,700 tons during the
second half of 2007 at an average price of $10.8/pound, 18,000 tons during 2008 at a price of between $8.9
and 9.9/lb and during 2009, firstly, 700 tons at an average price of $6/pound and, secondly, 5,400 tons of
potential tunnels at an average price of $14.2 — 22.7/pound, exercisable in October 2008 at the initiative of
the banks.

Some of Aubert & Duval’s aluminium purchases during the year were hedged with an asset fair value at the
end of June 2007 of €2 million.



6. Off-balance sheet commitments

6.1. Continuing operations

(millions of euros) 30/06/2007 30/06/2006 31/12/2006
Commitments given

Endorsements, pledges and guarantees 48 51 30
Warranties 13 146 52
- Property, plant, and equipment 2 30 29

- Long-term financial assets - 90 2

- Inventories 3 24 11

- Receivables and other assets 8 2 10

Finance leases 68 26 72
Commitments received

Endorsements, pledges and guarantees 16 24 12
Warranties none none none
Credit lines 600 600 600

The above table does not include current business orders (from customers or with suppliers), or liabilities on
orders of items of property, plant and equipment with respect to strategic capital expenditure projects
(defined in note 5.1). Such orders and liabilities amounted to €41 million (€37 million as of December 31,
2006).

6.2. Other operations

Following the Comilog SA capital increase at the end of 2002, the state of Gabon had the option of buying
75,302 shares, or 3.23% of the share capital, at the subscription price before the end of 2005. However, the
state of Gabon had not bought back any shares as of this cut-off date.

The Indonesian company Pt Antam, which owns 10% of Pt Weda Bay Nickel, has an option to buy shares
within the 30 days following the completion of a feasibility study carried out an independent banking
institution. This option, which relates to 15% of Pt Weda Bay Nickel’s share capital, will be priced at 150%
of the expenses incurred at the time of the decision to begin construction. Pt Antam also has an option to buy
shares within the first 60 days of the 14™ year of production, relating to a minimum stake of 5% and a
maximum of 40%. If Pt Weda Bay Nickel’s shares are listed at the exercise date, the price of the
shareholding will be calculated from the average market price for the 60 days preceding and 60 days
following the option exercise. If Pt Weda Bay Nickel are not listed at the exercise date, the shareholding will
be valued by independent experts.



7. Related-party transactions

To the best of the Group’s knowledge, there are no transactions with shareholders owning more than 5% of
the share capital.

Details of related-party transactions during the first half of 2007 are set out below:

(millions of euros) 1st half] 1st half FY
2007 2006 2006

Sales

- Non-consolidated controlled subsidiaries 32 32 55

- Associates

Cost of sales and administrative and selling expenses

- Non-consolidated controlled subsidiaries 2) (12) 3)

- Associates (1) 3) (@]

Net borrowing costs
- Non-consolidated controlled subsidiaries
- Associates

As of June 30, 2007, balance sheet assets and liabilities resulting from related-party transactions are as
follows:

(millions of euros) 1st half] 1st half FY
2007 2006 2006

Trade and other receivables

- Non-consolidated controlled subsidiaries 19 21 13

- Associates

Trade and other payables

- Non-consolidated controlled subsidiaries 1 6 5

- Associates - 1

Net financial assets (liabilities)

- Non-consolidated controlled subsidiaries 1 7 2

- Associates

Eramet does not provide any guarantees on related-party debts.

Pursuant to the Le Nickel-SLN shareholders’ agreement between Eramet and Société Territoriale
Calédonienne de Participations Industrielles (STCPI) of September 13, 2000, which follows an agreement
reached on July 17, 2000 between the State, the New Caledonia provinces and representatives of the island’s
major political parties, on December 6, 2000 STCPI exercised the option granted by Eramet to acquire 4% of
Le Nickel-SLN’s shares through a share swap, with a ratio of three Eramet shares for five Le Nickel-SLN
shares. The Board of Directors decided to carry out this share exchange in accordance with the terms and
conditions laid down in the Shareholders’ Agreement. The finalisation of this transaction was approved by
the Annual General Meeting held on July 23, 2007. The accounting and tax impact of the transaction will be
included in Eramet’s financial statements for the second half of 2007. Le Nickel-SLN’s will be consolidated
on the basis of a 56% stake, and a €52 million charge will be recognised against shareholders’ equity for the
Eramet shares received under the swap.

8. Post-balance sheet events

On July 5, 2007, Aubert & Duval entered into a receivables securitization contract amounting to €115
million and USD 50 million. This contract will take effect during the second half of 2007.

A production accident occurred at Le Nickel-SLN’s plant in New Caledonia (the Nickel division) in early
August, which will delay the start-up of the Tiebaghi ore beneficiation plant for several months. The full
impact to Le Nickel-SLN’s production will not be seen until 2008 and is currently being evaluated.

To the best of the company’s knowledge, there are no other events after the balance sheet date to report.






IV- STATUTORY AUDITOR’S REVIEW REPORT

Deloitte & Associés Ernst & Young Audit
185, avenue Charles de Gaulle Faubourg de I’ Arche
92524 Neuilly-sur-Seine Cedex 11, allée de I’Arche
S.A. with a share capital of € 1.723.040 92037 Paris-La Défense Cedex
S.A.S. with a variable share capital
Members of the Members of the
Compagnie Régionale de Versailles Compagnie Régionale de Versailles

Statutory auditor’s review report on the first half-year financial information for 2007

To the Shareholders

In our capacity of statutory auditors and in accordance with the requirements of article L. 232-7 of the

French Commercial Law (the Code de Commerce), we hereby report to you on:

- the review of the accompanying condensed half-year consolidated financial statements of Eramet
S.A, for the period January 1 to June 30, 2007,

- the verification of information contained in the half-year management report.

These condensed half-year consolidated financial statements are the responsibility of the Board of
Directors. Our role is to express a conclusion on these financial statements based on our review.

We conducted our review in accordance with professional standards applicable in France. A review of
interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with professional standards
applicable in France and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed half-year consolidated financial statements are not prepared, in all material
respects, in accordance with IAS 34 - standard of the IFRS standard as adopted by the European Union
applicable to Interim financial information.

In accordance with professional standards applicable in France, we have also verified the information
given in the interim half-year financial report commenting the condensed half-year consolidated
financial statements subject to our review.

We have no matters to report as to its fair presentation and consistency with the condensed half-year
consolidated financial statements.

Neuilly sur Seine and Paris-La Défense, August 31, 2007
The Statutory Auditors

Deloitte & Associés Ernst & Young Audit

Nick L.E. Rolt Francois Carrega
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